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Class Description

How to file the PR Report

Various filing options

When to file the PR Report

Why file the PR Report

* How to file the PR Report:
— The PR reports can be filed via hard copy, or electronically - online or EDI upload.
* When to file the PR Report:

— For Oil Wells - the month production initiates.

— For Gas Wells - the beginning from completion date.

— Production reports are required to be filed on or before the last working day of the
month, following the month covered by the report. For example, the July 2019 PR
reports are due by August, 2019.

* Why file the PR Report:

To comply with the following Statewide Rules (SWR):
— SWR 27

— SWR 54

— SWR 58 (b)



PR Information

Oil/ Condensate

* Gas

Disposition

Stock on hand

Volumes

Oil/Condensate production is reported in barrels (BBLS), including any test oil and
condensate.

Casinghead Gas (CSGHD) and Gas Well Gas (GWG) production is reported in
thousand cubic feet (MCF), including test gas.

Disposition is the volume of stock that leaves the lease.
Stock on hand is the amount of stock that is left in the tank.

All volumes need to be in whole numbers.



Stock Movement

Reclassifications:

* For oil & gas wells

* PR reports required from test date

e Stock cannot be transferred

Reclassifications:

- For oil & gas wells
- PR reports required from test date
- Stock cannot be transferred



Stock Movement (2 of 2

When stock can be transferred:

* SWR-10, Field transfers, unitizations,
subdivisions, consolidations

PR remarks to include:

* Volume transferred, leases included &
effective date

When stock can be transferred:
- SWR-10, Field transfers, unitizations, subdivisions, consolidations
PR remarks to include:

- Volume transferred, leases included & effective date



osition Codes

Qil/ Condensate (Column 8):

* Code 3 & 6: Requires that a commercial
reclamation tank cleaning facility (R-2), picks
up the stock. Facility Name and Permit # must
be included in remarks.

* Code 4 — Circulating oil/ condensate: Requires
a movement letter for hot oil treatments used
from one lease to another, to stimulate a well.
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Code 3 & 6 - Require R-2 Facility (Facility Name and Permit #)
Code 4 — Movement letter/remark



osition Codes (2 of 8

e Code 5 — Lost or stolen: Includes loss from fire,
leaks, spills, breaks and theft). File Form H-8 if
greater than 5 barrels.

* Code 8 — Skim liquid hydrocarbons:
Oil/condensate allocated from salt water
gathering systems, prior to the injection or
disposal of water.

Code 5 — Lost or stolen (includes loss from fire, leaks, spills, breaks and theft) File
Form H-8 if greater than 5 barrels

Code 8 — Skim liquid hydrocarbons (as charged back on Form P-18 by a saltwater
disposal system)



osition Codes (3 of 8

* Code 71: Used for a change of operator and is
only to be used the effective month/year of
the new P-4.

* Code 72: Used for road oil. This disposition
code requires a minor permit from the district
office.

Code 71 can only be used the Effective Month/Year of the new P-4.



Disposition Codes

Contact us at 512-463-6726 prior to use of
Code 73-75.

Code 73:

Code 74:

Code 75:

Call the Production Audit department prior to using Code 73 — 75. All these codes will
require a letter of explanation to be submitted with the PR.

Code 73: (Used for lease use)- Liquid hydrocarbons used on the lease or another
lease for drilling purposes and will not be recovered, ex: drilling mud, lubrication of
tubing, etc.

Code 74: (Used for production lost to formation)- Liquid hydrocarbons used on the
lease for frac, hot oil, etc. and will not be recovered prior to plugging.

Code 75: (Used for other disposition situations)- This code requires prior approval
from the Production Audit Department in Austin. This includes wells that have been
plugged and abandoned. Operators are required to continue reporting production
until all stock has been sold.

Contact us at 512-463-6726 for more information.



Disposition Codes (5 of 8
Casinghead/ Gas Well Gas (Column 12):

* Code 1 - Lease or field fuel use: gas given to others
for field operations, including lease drilling fuel,
compressor, etc.

e Code 2 — Transmission line: gas delivered to a
pipeline that will not be processed further, before
ultimate use, including gas used for industrial
purposes, irrigation or refinery fuel, etc.

10

Casinghead/Gas Well Gas (Column 12):

Code 1- Lease or field fuel use: gas given to others for field operations, including
lease drilling fuel, compressor, etc.

Code 2- Transmission line: gas delivered to a pipeline that will not be processed
further, before ultimate use, including gas used for industrial purposes, irrigation
or refinery fuel, etc.

10



osition Codes (6 of 8

* Code 3 — Processing Plant: total gas delivered
to a gas processing plant (reported on a R-3).

* Code 4 — Requires a permit

* Code 5 — Gas Lift: gas used or given to others
directly for gas lift. The amount must be
recovered prior to reporting future
production.

11

Code 3: Processing Plant — total gas delivered to a gas processing plant (reported
on aR-3)

Code 4: Requires a permit

Code 5: Gas Lift — gas used or given to others directly for gas lift. The amount must
be recovered prior to reporting future production.

11



osition Codes

* Code 6 — Repressure or pressure: gas delivered
to a system or plant that does not extract
liquid hydrocarbons.

* Code 7 — Carbon black: gas delivered to a
carbon black plant.

* Code 8 — Underground storage: gas injected
directly into a storage reservoir.

12

Code 6: Repressure or pressure — gas delivered to a system or plant that does not
extract liquid hydrocarbons

Code 7: Carbon black — gas delivered to a carbon black plant

Code 8: Underground storage — gas injected directly into a storage reservoir

12



osition Codes (8 of 8

* Code 4 — Vented or Flared: requires a permit.

* Questions: Terry Edwards 512-463-6785

13

Code 4: Vented or Flared — requires a permit

Questions: Terry Edwards 512-463-6785

13



Reporting Stacked Laterals (1 of 2 @

* When reporting the production for stacked
lateral wells a supplemental attachment form
is required each month

* The “parent” well will be reported on the
Form PR

14

When reporting the production for stacked lateral wells a supplemental attachment
form is required each month

The “parent” well will be reported on the Form PR

14



Reporting Stacked Laterals (2 of 2

* The “child” well(s) will be reported on the
supplemental attachment

* The attachment can be emailed in to the
productionreporting-info@rrc.texas.gov
address, or mailed via regular mail

15

The “child” well(s) will be reported on the supplemental attachment

The attachment can be emailed in to the productionsreporting-info@rrc.texas.gov
address, or mailed via regular mail

15



Stacked Lateral Supplement

Supplementary Attachment to Form PR

Month; 08 Year:_2018

Parent Well: 299879

Field Name RRC Gas ID# [aPr# for Gas Production Condensate Production
Lease Name (For PRreporting) | Stacked Lateral (MCF) (BBL)
Mondo Suefio (Brigham}
227227 2 12
Mr. Brightsides 002-12345 5600
Mondo Suefio (Brigham) | 299100 00254321 11375 19
Poker Face

16

“Supplementary Attachment to Form PR” example form

16



Filing Options

* Hard Copy

* Online/ EDI
(Electronic Data Interchange)

17

* Hard Copy:
— Mailing in a PR report.
* On-line/ EDI (Electronic Data Interchange):

— Filing through the online system, or uploading a file.

17



Hard Copy

® TYPE OR PRINTUSING DARK 1Nk MONTHLY PRODUCTION REPORT Form PR ®
Qar00s
1113 RAILROAD COMMISSION OF TEXAS
rsinre RRC Drilling Of and Gas Divsion coooo0oo0 01 P
1701 D. Road {1701 N. Congrass) -5 Operatar No. - RRC Dt No. of
Cperatar Agdnesn P.O. Bax 12067 - Capitol Station
Good TX 78766 ‘Austin, Texas 78711.2067 01 2016 i o
e e Procucson Meninvyear [l CORRECTED REPORT
Ciey — e Aerviews rrc state tx.us
EXACTLY AS SHOWN ON RRC RECORDS OIL/COMDENSATE {whole barrels) — Total for Month CASINGHEAD GAS/GAS WELL GAS
(¥ multiplo Volumes/Codes exist. pu i * SEE BACK FOR EXPLANATION OF DISPOSITION CODES * (IACF) - Total for Month
Fia peama 1t apratetay) S = R Diposition Cn nana Farmaon Dlaposition
(o o oo provrwat | Q0w | oo orme ceae | sermesn Peoaion o o
- 0O NOT WRITE N THIS AREA - DO NGT WRITE IN THIS SREA - 0O NOT WRITE I THIS AREA [T
[ 00 NOT WRITE 1N THIS AREA - WRITE IN THIS 2REA - O NOT WRITE I THIS AREA [
ciname_Mike Bike . prtfe Bike
Tite, Hard Workoos wsc_002-356-9912 oue 2-14-16
|y TaT 13 aUINort200 o make T 1opoit thal K was prepared by m of Undor y SUpMsIon and
recin, ahd thok ha TRIoimalion taed ROrel 1 e, Cortack snd Complots 5 s et 5F 3 HowIs .
18

“Monthly Production Report” form example



Hard Copy Issues (1 of 2)

Format

Signature

Blue or Black ink

District/ RRC ID/ P5 #

Remarks

19

Not on approved format — the pages must be printed in landscape form.
No Signature — signatures are required on ALL pages.

Only blue or black ink is accepted.

Incorrect District/RRC Identifier and Operator Number.

Remarks are written on the actual report instead of in the remarks box provided.

19



Hard Copy Issues (2 of 2)

Month/ Year

Breaking of RRC IDs

Field Name

Column 2 — Lease Type

20

Month/ Year missing — Make sure the month and year are correctly reported on all
pages.

Breaking of RRC ID on pages — An entry with multiple dispositions should all be
reported on the same page.

Field name not on each page — Include the Field Name on each page of your
reports.

Column 2 — Lease Type should be “O” for oil leases, “G” for gas wells or “P” for
pending (when using a drilling permit or APl number).

20



Online Filing Set Up

* Read requirements for filing electronically

https://www.rrc.texas.gov/about-us/resource-
center/forms/online-filing-at-rrc/getting-an-account/

Submit (SAD) Form

* Receive email containing User ID & instructions

Administrator User ID cannot file reports

Administrator assigns employees filing rights

21

Instructions to get an account:
Logging On: Use PR User ID, NOT Administrator ID.

ONLY select “Multiple Commingled”, if your lease is on more than ONE commingle
permit.

DO NOT use the same RRC identifier on different lines for additional disposition
codes.

Review the MONTH/YEAR and verify lease the information.
Confirm and Submit

View printable format

21



Online Filin

i o e e Y

~
L AbotUse OFBGase AmrutveFunis Gos Sarvicess Pipwine Safety.  Mining 8 Explorason.  eariegs- Garwral Counle ‘

Railroad Commission of Texas

COVID-19 Agency News
x s COVD-19) and b
tn 10 amployees e RRC
shaeton s Whan 8 T or h b
Tos i 1 et Tonaday, March 17 unth Rrther notice.
Important Notefor in-persce Flngs

Pt G sl g he COVO-19 conceers, the RRC s
ok acceptng . persen Hngs o v e You may sutest Sgs va U S Postal Sarvice, FedEx o Lnted Parcel
Serven

Reacurces & Addtional lnfo Hewringa

The Railroad Commission serves Texas through:

berf of Tonans

What We Do

Drisng Pormits Dota Visuakzation

Weds Spurkted Data Visusizaton

22

RRC home page highlighting “RRC Online Log In” section

22



Online Log In

*PETONLINE SYSTEM [ choose an gplcaton ] Go | Log In|

LogIn
Log if to access the RRC Online System,

User0: |

Password: \ Requ;red
Submit Foroot Password?  OR  Forgok Usee [

The RRC Online System allows authorized entities to electronically file certaln forms with the Rallroad Commission online or through EO1, Forms processed through this system are ones contalning data that has
been migrated from the Commission's mainframe to an open system environment, Through the RRC Onfine System, forms can be filed online over the Intemet using a web browser, or data files can be uploaded
through the application,

How to Obtain a User ID:

To utilize the Online Filing system, you must have a User 1D that is assigned to you by your company’s designated Security Administrator. A company or individual may designate a Security Administrator by
completing the Security Administrator Designation (SAD) form and mailing it to the RRC. When the SAD form is processed, the Security Administrator wil receive a User 10 and a temporary Initial password, The
Security Administrator will be able to log Into the RRC Online System using their assigned User 10 and create User 105 for users within their company. They will also be able to assign certain electronic fillng rights
for those accounts, and perform account maintenance activities (such as resetting passwords) when needed.

1f you are uncertain whether your company has a security administrator, please emai the Commission at rreonline-security@erc.state.tus,

1, Read the requirements for participating in online filing.

2, Print the SAD form.

3, Complete and sign the form then mail it to the RRC, following instructions on Page 2 of the form. When the form Is processed, the designated security administrator will receive a User 1D and temporary
password by emad,

A, The security administrator will log into the system and assign User 10s and filing rights,

23

Users must enter their assigned PR User ID and password, then submit.
You will then be taken to the Main Application options.

23



Filing Selections

* D ONLINE SYSTEM

UL General Help About

Welcome to the RRC Online System

Your password will expire on Oct 15, 2015
Click on the "Account Administration” link below to change your password.

Main Application |

+ Account

dministration

+ Drilling Permits (W-1)

+ Completions

+ P-4 Change of Gatherer/Purchaser
+ Well Status Report (G10/W10)

Internal Applications

+ Remittance Mgmt System

Choose an Application v Log Out

Try out our new home page !

You can try new features, get to the

applications you currently use, and
provide feedback by using the beta bar.

1f you have any issues with applications
accessed via the new portal, return here
and use the current RRC Online System..

RRC Online Home page (New)

Getting Started with the New Operator

Portal

| —

Disclzimer | RAC Online Home] RRC Home | Contact

24

Users will select the “Production Reports” link.

24



* P ONLINE SYSTEM

Production Reports

Production Reports Home

PR (EDI) File Upload

PR Test EDI Upload

Current Production Cycle: August 2015

PR Filing Options

DO IR EET Filing PR Queries  Production Reports Help

File Production Report](Filing for your own company.)

Select Operator (Filing on behalf of another operator.)

Disclaimer | RRC Online Home| RRC Home | Contact

25

Users will select the “File Production Report” link, to file online.

25



Operator Search Query

* e ONLINE SYSTEM Choose an Application |»
Production Reports
_production Reports Main [EERRY| work Fing. _pR Queries PR Reports | _production Reports Help.

Operator Search Query

Search Again
Spedify an operator on whose behalf you are filing. For more information, see Help.
Operator No: 123456
Operator Name begins with:

Search

| operator Search Resuits

Select the operator in the following list. Click "Submit” to return to the Monthly Production Reports page populated with the selected operator's information. If the list
contains a single item, you may simply press the "Enter” key.

[[subma] ] [ Retum |
(123456) TEST ORGANZATION [

Disdaimer | RRC Onine Home| RRC Home | Contact

26

Users will type in an operator number or name, select it, then submit.

26



PR Montbhly Filing

* e ONLINE SYSTEM Choose an Appiication |~ | Go

Production Reports
_production Reports Main_[EERF)] Work Filng. PR Queries PR Reports _Production Reports Help
Monthly Production Reports

Operator: TEST ORGANIZATION (#123456)
Select Another Operaror

File Reports for Multiple Leases for One Month

*Lease Type: *District: *Prod Month: Multiple Commingled:
oil
pell Hone Selected ~ Apr - 2016 - T

File Reports for One Lease for One or More Months
*Lease Type: *District: *RRC Identifier: Multiple Commingled:

oil
Gas

None Seiected =

File For One Lease

File Pending Report (Unassigned Lease Number)

*Report Type: *District: *Drilling or APT No:
.
onginal Hone Seiected - Drilling Permit
Corrected APl

Fiie Penaing

Correct Qutstanding Discrepancies as of 06/09/2016:
* Lease

Typer * District: *Production Cydle Range: RRC Identifier: * Discrepancy Type:
oil None Selected ~ Apr - 2016 - Discrepancies
Gas Delinquents

to
® Both @ goth
Apr - 2016 -

[ view Discrepancies

27

Users will select their desired method for filing, then fill in the requested information,

and submit.

27



Sample PR Filing (1 of 4)

Filing Operator:  TEST ORGANIZATION (123456) District: 01
Prod Month: Apr 2014 Lease Type: Ol
o]
0il/Condensate (whole barrels) Gas/Casinghead Gas - MCF E
Add
I
Disposition Disposition BL'F“k e
RRC |Commingle — Code | OnHand | Formation [ - |G
Identifier| Permit No. | Production [ Y?U™® End of Month| Production | YO'U™Me - e
(15680 || [ [10 J[or | [14s |E I I\ Addwine || O3
I | k | | | L]
] l | l | [ |
ur ur iy r r r 1F

Production Reports Main m Work Filing PR Queries PR Reports Production Reports Help

File Reports for Multiple Leases for One Month

28

Sample PR Filing example — “File Reports for Multiple Leases for One Month”

28



Sample PR Filing (2 of 4)

Production Reports Main ILNY Work Fiing. PR Queries PR Reports Production Reports Help.
isposition
File Reports for Multiple Leases for One Month Ol Disposition Codes
Error and Warning Messages
Error Codes
Discrepancies
Filing Operator: TEST ORGANIZATION (123456) District: 0
Prod Month: Apr 2014 Lease Type: oil
[[subme ][ cance | Rewn |
0il/Condensate (whole barrels) Gas/Casinghead Gas - MCF 2
1
imingle ispostion ind tion t
RRC Com On Has Formal t
Identifier Permit No. Production Voleme Code | End of Month Production Volome Code | o
[15689 B (10 0 145 | [ i 1] e

A Error #1184: Duplicate RRC Identifiers.

Waming £1025: Oil stock is out-of-balance. See Help for more information.

\Waming #1023: You are not the P-4 operator for this lease. Please verify that you are filing with the correct lease number. To proceed with the filing, submit this report and see Help for instructions.

| |

0 s

A\ Error #1184: Duplicate RRC Identifiers.

=1

[

0

0

[L]]d

IWaminq £1025: Oil stock is out-of-balance. See Help for more information.

(Warning #1023; You are ot the P-4 operaorfr this lease. lease verfy that you ar fing with th correct ease number. T proceed vith the fling,submit ths report and see Helpfor instructios.

8\ Error #1033: Tnvalid skim oil amount. Skim oil amount cannot be greater than production volume. See Help for more information.

[ o ][

Sample PR Filing example — “File Reports for Multiple Leases for One Month”
Discrepancies

29



le PR Filin

*BETONLINE SYSTEM
Production Reports

cicton epots i [0 ok ing PR Guees PR Beputs Prochction ot il

File Reports for Multiple Leases for One Month - Confimation

Warning: After reviewing the data, click the Confirm and Subnit button ONE time only.
Wultple submssions can cause processing delays.

Coefim and Submit | | Reum

Filing Gperator: Disric: [
Prod Moodh: Apr201s LeseType: O

barels) [ Casinghead Gas - MCF
| ‘ RRC |umnge Disposition | g0 pand | Formation | Disposition
FieldName | Lease Name | Well No,Ditrict Identifie| Permt o. Production VolumeCode End of Wonth Production | Volume ode
VICKI LYNN (RODESSA] WHELAN 06 02138 2 164 0|
VICKI LYNN (RODESSA} VICKIE LYNNE UNIT| 06 03372 3 179 01 0| 0l

HI Corfmand St || Peam

o el

Gas Disposition Codes

il Dispasition Codes

Emor and Waming Messages
Emor Codes

Dislaimer | RAC Oniine Home | RRL tome |

30

Sample PR Filing example — “File Reports for Multiple Leases for One Month”

Confirmation

30



le PR Filin

*PONLINE SYSTEM
Production Reports

s tain [ Work Fling PR Quesies PR Reports _Producion Reports Help

File Reports for Multiple Leases for One Month - Success

Retum o Fing bem

File Regorts for Multiple Leases for One Moath
“Lease Type: *District: *prod Month: Wuitiple Commingled:
Ool ——— I ]
e Wene St V. ey v A v [FeFutmion]
Filing Operator: I District: "%
Prod Month: Apr 2019 Lease Type: oil
s 1 g M
barrels) i
‘ RRC |(h|..|jz Disposition | gn Hand  Formation | Disposition
Fickd Name Lease Name | Well No. Distict Ideniifier| Permit No. Production |End of Month Production Volume | Code
VICKI LYHN (RODESSA) | WHELAN 0% 02138 2| 164 0]
IVICKI LYWN (RODESSA] VICKIE LYNNE UNIT| 06 03372 3 179) 01 0 0

31

Sample PR Filing example — “File Reports for Multiple Leases for One Month” Success

31



Pending Information

Use Drilling Permit or API #

e Use correct lease information

Include well #

Combine oil wells

32

Use the Drilling Permit or API # to report production, and be consistent when filing
each month.

Use the correct Field & Lease names.
Include the well # for Gas wells.
Combine Oil wells assigned to the same lease on one drilling permit or API # — if

you know the wells are going to an existing lease number, you can combine
production under that lease number.



* B ONLINE SYSTEM

Production Reports

Chouse an Appication v | 6o | Log Out

Production Reports M Wiork Fiing DR Queries PR Reports _Production Regorts Help
Monthly Production Reports

Operator:
‘Select Another Operator

[ i Reportsfor Mulipe Leases fo One Moth

*Lease Type: *District: *Prod Month: Muitiple Commingled:

Ooi [reeerrewl = -

- Wane Seoctd v o | A v ]

O ex (Hone Sleced V1| Filo F OneHorth
File Reports for One Lease for One or More Months.

“Lease Type: “District: “RRC Identifier: ‘Maltipie Commingled:

Qo Wore Saeded v/ O

0 e el = Fle For One Lesse
File Pending Report (Unassigned Lease Number)

*Report Type: *District: #Drilling or AP No:

O original e @ Drilling Permit

- Wane Seoctd v =

0 comeated e 0 ser bty
Correct Qutstanding Discrepancies s of 06/05/2019:
# Lease Type: * District: *Production Cycle Range: RRC Identifier: * Discrepancy Type:

Nonz Selected V) A v[aEv O biscrepandies View Discrepancies
5 O oeinquents
 sath
o VBV
33

Pending reports — “Monthly Production reports” example



Original Production Report for a Pending Lease C-i[ Disposition Codes
Error and Warning Messagy
Em &

‘Warning: After reviewing the data, dick the Confirm and Submit button ONE time only.
Multiple submissions can cause processing delays.

Fig opercto I Uv: 01

RRC Identifier: [N
Confim and Submit | | Retum
|Field Name |Lease Name [Gas well No.
|ERI5[DE RANCH (EAGLEFORD)  |PILONCILLO A 14HX
oilf (whole barrels) [Gas/Casinghead Gas - MCF,

Prod ] | Disposition | o wand | Formation | Disposition
Month | permit No. Producti | f Month| Production  Volume | Code
032019 741 7,47I]| 00 52 44,016) 44,016 01
Confm and St | | Reum

Disdaimer | RRC Oniine Home] RRC Home | Contact

34

Sample Pending Report — “Original Production Report for a Pending Lease” example



Qriginal Production Report for a Pending Lease

file Pending Report {Unassigned Lease Number)

*Report Type:  *District: *Drilling or APT No:

O original TosSgy] © Drillng Permit [Faepandng |
Ocometed  ————  Oum —

i report was submited successuly.

riling operator [N v 0L
RRC Identifier: I

Retun o Fing Men B view printable Format
Field Name Lease Name Gas Well No.
BRISCOE RANCH (EAGLEFORD) | PILONCILLD A 14HX

oil/ {whole barrels) Gas/ Cosinghead Gas - MCF

Prod  commingle Dispasition | op yand | Formation | D
Month | permit No. i |Code|End of Month Production | Volume  Code
03/2019 7471] 7,470 0 52 44016 #4016 01

Retum o Fiing Wenu

Discaimer | BAC O

ome| RRC Home | Contact

35

Sample Pending Report — “Original Production Report for a Pending Lease” Successful
submission example



Outstandin

«PArTONLINE SYSTEM Choos an tgpication v | Go | Log 0ut |
Production Reports

production Reports Main [GY ok Fling. PR Qusties PR Reports _Production Repors Help

Monthly Production Reports

Operator: I

Ject dncthar Operst

File Reports for Multiple Leases for One Manth
"Lease Type: *Distriet: “Prod Month: Multiple Commingled:
O ail .
g ] (2079 ] u}

O Gas File For One Month
File Reports for One Lease for One or More Months

*Lease Type: *District: *RRC Identifier- Multiple Commingled:

ail oos e <1

) gas [None Selected ] e
File Pending Report (Unassigned Lease Number)
*Report Type: *District: *Drilling or API No:

) ariginal f 1 @ Driling Permit

Fone Seleted
O Carrected — P [ Fie Pening |
p
of

* Lease Type: * District: *Production Cycle Range: RRC Identifier: * Discrepancy Type:

D oil Satevide v [Ar v|[@TE V] Discrapandies Vigw Discregancios
O Gas 5 O Deinguents

® gath ® Both

or ][0 v,
36

Outstanding Discrepancies



Discrepancies

Corect utsandingDiscrepencies s o 06/ 05/ 2019

faselpe Dt mducion (e Rige RRC et
o [ VI [ ]
o 3

*isrency Tipe

) D Vo ks
. Defnents
Vi

37

Users will fill in the requested information.

In order to view all discrepancies for all districts, select “Statewide” for the District,

and leave the “RRC Identifier” field blank.
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O ing Di: ies List as of

Discrepa

Discrepancy Type: Both
Production Cycle: 04/2018 to 04/2019

Page: 12 of 2 | [Next>

I)istn'd|1d;%ﬁa| Lease Name | Field Name Gas Well | Discrepancy
01 10641 'NORMA JEANNE | BRISCOE RANCH (EAGLEFORD) Delinguent
01 19641 NORMA JEANNE | BRISCOE RANCH (EAGLEFORD) Delinguent
01 19641 'NORMA JEANNE | BRISCOE RANCH (EAGLEFORD) Delinguent
01 286386 PILONCILLO BRISCOE RANCH (EAGLEFORD) | E 28HB Delinguent
01 19641 NORMA JEANNE | BRISCOE RANCH (EAGLEFORD) Delinguent
01 286386 PILONCILLO BRISCOE RANCH (EAGLEFORD) | E 28HB Delinguent
01 19641 NORMA JEANNE | BRISCOE RANCH (EAGLEFORD) Delinguent
01 286386 PILONCILLO BRISCOE RANCH (EAGLEFORD) | E 28HB Discrepancy

266429 |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HZ | Discrepancy

01 286431  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HY | Discrepancy

01 266432  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | E 2BHC | Discrepancy

01 19641  |NORMA JEANNE

BRISCOE RANCH (EAGLEFORD) Discrepancy

01 286386  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | E 28HB | Discrepancy

01 286429  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HZ | Discrepancy

01 286431  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HY | Discrepancy

01 286432  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | E 28HC | Discrepancy

01 19641  |NORMA JEANNE

BRISCOE RANCH (EAGLEFORD) Delinquent

01 266386  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | E 28HB | Discrepancy

01 286420  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HZ | Discrepancy

mnmannnnomnmnomomnoo_.‘r-
=

01 286431  |PILONCILLO

BRISCOE RANCH (EAGLEFORD) | A 14HY | Discrepancy

Page: 12 of 2 | [Next>

imimer | RAC Orine Home] RRC Home |

mtact
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The results, if any, will be displayed.

Users can select a RRC Identifier- highlighted in blue, to view the actual discrepancy

for that lease.
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Outstandin

- it
Fix Discrepancies Errer and Warniog Messages
Efrar Codes
Discrepancies
* Error #1181: The oil volumes for this report do nat balance with the previous report on file. Re g cessary, use the Queries to view the oil
n arder ta submit this repert withaut correcting this errar, lanation in the area provided below. See Help for

valumes on file for the prior month.

additional Information.
Filing Operator: District: 01
Prod Month:  Tovember 2018
Submi | [ Rewm
ol (whole barrels) Total for Month Gas/Casinghead Gas - MCF
On Hand
Loase L Disposition OnHand | oL Disposition Add Lina
Lease No. | Tatal  Comm. No. i End of
o vouma | cote | onit | "o | vt | cote
286386 [ nya| (9188 [s198 [0 ]|[en 59093 ]| [1682 [ Add
| 1 | Toe 57209 =
 E— |- [N
ng #1025: Condensate stock Sea Help for
Warning #1095 This lease Is listed as commingled for this monthyyear, Please enter the correct permit for this iling. You may submit this report pending updates to
the p-17.

Disposition Remarks
Commingle

Permit No. il Code Gas Code | Remark
I 04 |Gas 04 GAS 4 PERMITTED TO F

il out of balance override explanation

Commingle
Permit No.

[ | roten |

‘Dosclaimer | BAC Hemel BRC rome | Cortact
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Users can correct their discrepancies using this option.
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EDI Information

Browse and verify files

Check verified files

Current & Late reports cannot be combined

Submit and receive Update Successful message

Email: pr edi upload@rrc.texas.gov

40

Users will upload EDI Files to:
https://webapps.rrc.texas.gov/security/login.do

40



EDI Test File (1 of 2)

*BESONLINE SYSTEM

Production Reports
OO Filing PR Queries  Production Reports Help

Production Reports Home

File Production Report (Filing for your own company.)
Select Operator (Filing on behalf of another operator.)

PR (EDI) File Upload

PR Test EDI Upload

Current Production Cycle: August 2015

Disclaimer | RRC Online Home| RRC Home | Centact

41

Users can test their EDI Files before submitting, by selecting the “PR Test EDI Upload”
link.



Production Reports

Select an EDI file to Test:

EDI Test File (2 of 2)

*P ONLINE SYSTEM

OGRS UEGN Filing PR Queries  Production Reports Help
EDI Upload {3y (=14 EDI Status

Production Report EDI File Upload

Click the Browse button to select the file to test, then click the Test File button

Browse... |

Disclaimer | RRC Online Home| RRC Home | Contact
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Users can upload their saved file, then select “Test File”.
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EDI Upload File

* P TONLINE SYSTEM

Production Reports
e ot Filing PR Queries _Production Reports Help

Production Report EDI File Upload

Select the file to upload: Browse...

The following files have successfully verified. Confirm that these are the files you
want to send by pressing the Submit button below. The uploaded files are put on
the system each evening at midnight, excluding weekends.

No files found.

Disclaimer | RRC Online Home| RRC Home | Contact 43

Users will select the “EDI Upload” tab, then select “Verify”. Once the file has been
successfully verified, users will submit the file.
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EDI Confirmation

PR EDI Upload Email Message:
* File name & submitter ID

* Agent ID & phone number

* Upload time 2015-08-20 11:27:43.351

* Number of records received, dropped &
processed successfully

44

Users will receive a confirmation email message.
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PR Query Information (1 of 2)

Logged into RRC online system:

* View production back to 1993

* View original & corrected reports

* View & print hard copy reports

45

Users who are logged into the online system are able to view reports that have been

received, and are being processed.
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PR Query Information (2 of 2)

Not logged into RRC online system:
* View production back to 1993
* View only last accepted report

* View only hard copies received after 10/17/05

46

Users who are not logged into the online system will not be able to view reports, until
they have been processed.
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PR Queries

COVID-19 Agency News 0
wne w0 13 e hve et 10 WL
avection 2 iate sgences 1o rowwde fentie wodk an Sekewcrt poRoes 1 empyees e

Wi B Travs ks (W8T oces,
T 5 €ec Tousay, Mar 17 52l e o8
mpomant Nae o Inorson Fngs
. ort U ey o A 2 Rk COTASEN Ut ure e COVID- A9 comces 1

The Ralroad

What's New at he RRC

LEADING TEXAS ENERGY

47

Users can view PR Reports online, by selecting the “Data — Online Research Queries”

link.
This link will take you to the list of our Online Research Query options.
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PR Queries (2 of 3)

48

Users will select the “Launch Application” link, located to the right of the “Production

Data Query System (PDQ) (Statewide)” query.
This link will take you to the list of our Production Data Query System.
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PR Queries (3 of 3)

*PETONLINE SYSTEM

0il & Gas Production Data Query
FAQs. PDQ Help
Ganeral Production Query | Specific Lease Quary
Production Data

To find production data, there are two types of searches that you can do,
» General Production Query

Use the General Production Query to find ol and gas production information that cavers a wide scopa or is mora extensive. You can drill down to whatever specific information you need from the
genaral querles. For axample, If you are looking for production Infermation for a geographic area of Texas for a given year, or a span of years, the general query Is a battar fit.

* Spe Lease Query

1f you are searching for Information about & particular lease and you have the lease number and the district number, use the Specific Lease Query page. If you don't have the number, but you know
the name begins with ADCO, for example, you can search for Lease Namas.

Caution; Using the browser's Back button causes inconsistent query results. Use the Query Path links provided in your resulting data to navigate.

Praduction Data reflects reports processed through:  April 18, 2020
Currently Loaded Production Data:  January 1993 - February 2020

Prodution wolurmes and dispositions for January 2005 prodyction and any reparts filed after Fe
prior to implementation of the new PR form, To view actual reported production dats, go to P

11, 2005 may include separation/extraction loss and dispositian code conversions by Railroad Commission staff to cenfarm with farmats used

Dsclaimer | RAC Inte Home | BAC Home | Contact

49

Users can select “General Production Query”, if searching for multiple leases, or
“Specific Lease Query” if searching for one lease.



PR Query Search

Search Criteria:

*Initial View: Lease @ Operator Field District County

*Date Range: from Jan -~ 2016 -~ tO Jan ~ 2016 ~
*Choose One: @ pgoth Oil Leases Gas Wells

*Select one Geographic Region from the options below:

District: 78 -~
Onshore County: None Selected -~
Offshore Area: None Selected -

Field: None Selected Search For Field

Limit query to a specific Operator (optional):

operator: [N | scarch For Operator uy
Operator Search
Submit Clear Search for a Operator: () Containing these characters Search

Beginning with these characters
Matching this Number Exactly

*required information

50

Users can fill in all, or just a portion of the information, to run a search on PR Report
information.

When searching for a specific operator, users can select “Search for Operator”, and
enter the specific information requested.



PR Query Results (1 of 2)

* e ONLINE SYSTEM

0il & Gas Production Data Query

oo, DAY

General Production Query |Speafic Lease Query
General Production Query Resuits

Query Path: Search Crteria > District 78, Operator: [ NN Related Links
DateRange: Jan + 2016 + 10 Jan v 201 | Submt | 946 Decory
_— 08G Proration Schedule
Offshore County Map

View by}

Operator Name!

District 78
Monthly Totals, Jan 2016 - Jan 2016

Date |0il (BBL)|Casinghead (MCF)|GW Gas (MCF)|C (BBL):
Jan 2016| 1,238 281 317 0f
Total 1,238, 281 3171 0

51

Results will be displayed. (General Production Query)
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PR Query Results (2 of 2)

UNLINE SYSTEM

Oil & Gas Production Data Query

[T hlscll FAQS  PDQ Help.
General Production Query | Specific Lease Query

Specific Lease Query Results
Query Path: Search Criteria > District 78 > _ Lease: GAYLE DYER AKERS Related Links
Date Range: Jsn v 2016 + 10 Jan v 201 v | Subml 0AG Drectory
(=SSN &G Proration Schedule
ffshors Jnty M;
view by: [IISTDSRRF RN ispostion Detais | County Production
Lease Name: GAYLE DYER AKERS, Lease No: 227131, Well No: 10
Operator Name:
District 78
Lease Production and Disposition
Jan 2016 - Jan 2016
GW Gas (MCF [ BBL
Date (ucr) (65L) Operator Name Operator No. Field Name Field No.
sitio ition
Jan 2016 0 0 0 0|QUAIL WELL SERVICE, INC. 684502 CALLAHAN COUNTY REGULAR (GAS){14820333
Total 0 0 0 0
Discaimer | RRC Interactive Home | RRC Home | Contact
52

Results will be displayed. (Specific Lease Query)




New Lease ID Query (1 of 2)

Drrilling Permit (W-1) Query

Electronic Document Management System

EDMS has a new lock! Click "Learn more™ for
information.

Frald Rules Queny

H-9 Certificate of Compliance Statewide Rule 36

H-10 Annual Disposalinjection Well Manitoring Report Query
Inactive Well Queny

Inactive Well Aging Report Query

Injection/Disposal Permit Query

RRC Online Inspection Lookup

(RRC OIL)

Maps - Public GIS Viewer

w Lease IDs Built Que

Cil & Gas Imaged Records Menu

Learn more

Learn more

Learn more

Learn more

Learn mose

Leam more

Learn more

Learn more

Launch apphcation

Launch applcation

Launch apphcation

Launch applcation

Launch application

Launch applcation

Launch applcation

Launch application

Lawunch applcation

Launch applcation

Launch application

Launch application

53

Users can look up assigned RRC Identifier numbers in the “New Lease IDs Built
Query”, located under the “Online Research Queries”.
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New Lease ID Query (2 of 2)

* DL ONLINE SYSTEM

Production Reports
PR Queries Home EVITEISURY:-M Qo Tl New Lease [D's Buit Help

New Lease IDs Built Query

New Lease IDs Built Query

Search By:

Date Range: 04/0172016  to 06/09/2016 Field Operator
(max range 90 days: format
MM/DD/YYYY)

Drilling Permit No: 81757

API No: 42

District:

County: v
| Submt || Reset || RestartSearch |

ing 1 - 1 of 1 record(s).

Name DR, (AR | Name RRCID fickd £ | well Buitt 0t
811757,/ 30132788 | 2H DEUCES WILD 28-17 | PHANTOM (WOLFCAMP) | 47589 | 71052900 | 05/18/2016 |

Disclaimer | RRC Online Home | RRC Home | Contact 54

B

o

Users must fill in a Date Range (90 days at a time), and the drilling permit or API #,
then submit.
Results will be displayed.



Contact Information - PR Reports

Production Audit Department

General Phone Line 512-463-6726

Email: ProductionReporting-Info@rrc.texas.gov

55

Contact Information — PR Reports

Production Audit Department
General Phone Line 512-463-6726
Email: ProductionReporting-Info@rrc.texas.gov

55



Short break for questions and/or comments
regarding the Production Report

56

Questions and Comments — Form PR &

Questions and Comments
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Form P-17/P-17A Class Description

Form P-17

— The royalty interest and working interest are not
the same with respect to identity and percentage.

— Notice must be sent by certified letter.
— A $375.00 fee is required.

Form P-17A

— Production is measured separately before
commingling.

— The royalty interest and working interest
ownership is identical percentages.

— This form does not require a fee.

57

Form P-17

- The royalty interest and working interest are not the same with respect to identity

and percentage
- Notice must be sent by certified letter
- A $375.00 fee is required

Form P-17A

- Production is measured separately before commingling
- The royalty interest and working interest ownership is identical percentages
- This form does NOT require a fee

57



Form P-17/P-17A Class Description

When to file

Who needs to file

Where and what to file

* Fees

58

When to File - Oil/Condensate and natural gas production must be measured prior to
leaving the lease, and/or custody transfer. An exception to individual lease/gas well
metering and storage may be requested by filing a Form P-17, with the supporting
documentation that is required.

Who Files - An operator of oil and gas production, that has a current P-5 on file, who
is responsible for compliance with Statewide Rules 26, 27, and/or 55, must file a
Form P-17.

Where and What to File - You may submit a hard copy of the P-17, along with the
payment to:

Railroad Commission of Texas
Attn: Public Sales

P.O. Drawer 12967

Austin, TX 78711-2967

Fees - The Form P-17 fee is $375.00, which includes the ($150 P-17 filing fee and
$225 surcharge).
*There is not a fee to delete a lease.
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Form P-17 Effective March 2019

59

NOTE: Section 4 Change
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Form P-17A Effective March 2019

= RAILROAD COMMISSION OF T Bs Form P-17A
S A g s
7 st [Ed
S 967 S o
@ APPLICATION FOR COMMINGLE PERMIT oo weevivs s
PURSUANT TO STATEWIDE e —
RULES 26 AND OR 27 i

60

“Application for Commingle Permit Pursuant to Statewide Rules 26 and or 27” — form

example

60



Why File Form P-17/P-17A

» Statewide Rules (SWR)

—SWR 26

—SWR 27

—SWR 55

61

Purpose of filing - File Form P-17 as provided for in Statewide Rules 26, 27 AND 55,
for the following:

(1) Surface commingling of liquid hydrocarbon (oil, condensate or a combination of
oil and condensate) production

into a common facility OR surface commingling of liquid hydrocarbons and gas
production into a common facility, with

liquids reported on Form PR (these are the only commingling situations in which a
permit number will be assigned for

reporting on Form-PR (Production Report);

(2) Production of gas well full well stream to a plant/common facility, with the liquids
reported on Form R-3;

(3) Gas metering exceptions;
(4) Off-lease separation/storage/metering;

(5) Amending an existing surface commingling permit, (complete SECTIONS 1 through
6 of Form P-17).

*File Form P-17 to amend an existing surface commingling permit if a lease

61



consolidation, unitization, field transfer, or work-over/re-completion of a surface
commingled lease/gas well occurs. In addition, stock on hand must be transferred on
the Form PR.

61



Form P-17/P-17A Terms

* Common separation and storage

» Common storage only

Deduct metering

District and county

Effective month/year of requested exception

62

Common Separation and Storage - when production from two or more leases or
wells are combined into one separating device/facility, with the liquids placed in
common storage.

Common Storage Only - when each commingled lease or well has a separating
device, and the liquids are stored in a common tank after individual separation.

Deduct Metering - a method of allocating production to a non-metered gas well, by
subtracting other individually measured well volumes from the total measured gas

volume.

District and County (top, right-hand corner): - the Railroad Commission district and
county where the commingling facility is physically located.

Effective Month/Year of Requested Exception (top, right-hand corner): - the initial
month/year (or amended month/year), that surface commingling actually begins.

62



Form P-17/P-17A Terms Continued

Effective month of deletion

Location plat

Off-lease

RRC identifier

Effective month of deletion: when a lease/well becomes inactive and must be
deleted from a commingle permit, all the stock on hand must be disposed of before
filing an amended Form P-17 to delete the lease/well. The effective month of
deletion should be the month following the month of the last disposition zeroing out
the stock. When discontinuing the operating and reporting of facilities, the
Commission and the gatherer must be notified of the effective month of the permit
cancellation.

Location plat: a plat that shows the location of all leases involved in the application.
A location plat is required with a Form P-17 for:

(1) Off-lease storage of oil or condensate or;
(2) Off-lease metering of gas or liquids.

The location plat should show the approximate location of L.A.C.T. units, meters, tank
batteries, and any other separation, metering, or storage facilities involved in the

surface commingling application.

Off-Lease: when storage, metering and/or separation is done, at a location other than
the lease.

RRC Identifier: all RRC assigned oil lease, gas well, and drilling permit numbers.
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* When is a fee required?

* When is a fee not required?

* Form P-17A — Fee not required

Form P-17/P-17A Fee Requirements

64

When is a Fee Required?
(1) When filing a new commingle permit;

(2) When filing an amended commingle permit (to add leases or gas wells for new

drills, re-completions, re-classifications and field transfers);
(3) When changing the effective date.

When is a Fee Not Required?
(1) When deleting leases or wells from commingle permits;
(2) When cancelling commingle permits.
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Out the Form P-17/P-17A

* Top, right corner
— Check new/amended number

— Effective month/year of requested exception

— Check existing, add or delete

— District /county

65

In the top, right corner, fill in the following:

- the option for the type of permit - New or Amended.
- the Effective Month/Year of the Requested Exception.
- Select Existing, Add or Delete for each lease.

- the District/County.
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Form P-17/P-17A Section 1 (O

RAILROAD COMMISSION OF TEXAS Form P-17
1701 N, Congress Rev, 03/2019
P.0. Box 12967
Austin, Texas 76711-2967 DD"" kg Pt

EXCEPTION TO STATEWIDE RULES 26 AND/OR 27 m«mw“uw

* COMMINGLE PERMIT APPLICATION m:
County

SECTION 1. OPERATOR INFORMATION
| Operator Name: | Operatoe -5 No.
Operator Address:

66

Section 1. requests the operator information that is filing the Form P-17.



Form P-17/P-17A Section 2 (Gatherer

RAILROAD COMMISSION OF TEXAS FormP-17
1701 N. Congress Rev. 03/2019
P.0. Box 12967
Austin, Texas 78711-2967 H:l:m istingPemit

EXCEPTION TO STATEWIDE RULES 26 AND/OR2] s

COMMINGLE PERMIT APPLICATION b
County

SECTION 1. OPERATOR INFORMATION

Operator Name: ‘ Operator P-5 No.:
Operator Address:

SECTION 2. GATHERER (of oil or cond ) INFORMATION (not required if 3b is checked)
Gatherer Name: ‘ Gatherer P-5 No.:
Gatherer Address:

Gatherer E-mail Address:
(Optional - If provided, e-mail address will become part of this public record.)

67

Section 2. requests the gatherer information of oil/condensate for the leases involved
with the Form P-17.



Form P-17/P-17A Section 3 (Type of Stock)

* Oil

Casinghead Gas

Gas Well Gas

Condensate

68

Section 3. requests the type of stock involved with the Form P-17.
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RAILROAD COMMISSION OF TEXAS Form P-17

1701 N. Congress Rev. 03/2019
P.0. Box 12967
Austin, Texas 78711-2967 B:::M dsting Permit
EXCEPTION TO STATEWIDE RULES 26 AND/OR 27  tsccive woniven o eauesed
COMMINGLE PERMIT APPLICATION Drowlon: —/
County

SECTION 1. OPERATOR

Operator Name: [ operator P-5 No.
Operator Address:

SECTION 2. (of oil or (not required if 3b is checked)
Gatherer Name [ Gatherer P-5 No.
Gatherer Address:

Gatherer E-mail Address:

(Optional - If provided, e-mail address will become part of this public record.)
SECTION 3. APPLICATION APPLIES TO (CHECK ALLTHATAPPLY): [ ] OIL [ C AS [ GASWELLGAS []

a) [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b) [J Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an

explanation of any exceptions to SWR 55.)
¢) [ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.
d) [ This request is for off lease: [ storage [ Separation [ Metering
e) [ This exception is for common storage.
f) [ This exception is for common separation.
g) [ This exception is for casinghead gas metering by: (] Deduct Metering [ Allocation by well test [J Other,
h) [ This exception is for gas well gas meteringby: ] Deduct Metering [] Allocation by well test [] Other

69

Section 3. requests the type of commingling

a. Gas well full stream means everything is going to a common separator.

b. Gas well full stream means everything is going to a gasoline plant, and will be
reported on the Form R-3 with the R-3 serial #. This P-17 will not get a P-17
commingle permit # but the P-17 will show N/A where the commingle permit # is

usually listed.

c. Condensate and low pressure Gas Well Gas are commingled into low-pressure and
storage facilities.

d. Request for off lease storage, separation and metering. Only Railroad Commission
ID lease numbers may be used and plat must be submitted.

e. Common storage is being used.
f. Common separation is being used.

g. Exception for casinghead gas metering by: (deduct metering, allocation by well test
or any other form).
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h. Exception for gas well gas metering by: (deduct metering, allocation by well test or
any other form).
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Form P-17 Section 4 (Notice Requirements)

P.0. Box 12967 e
| Austin, Texas 78711-2967 A, faisting Permit
EXCEPTION TO STATEWIDE RULES 26 AND/OR 27 e iosivves afmessesed
COMMINGLE PERMIT APPLICATION !
County

SECTION 1. OPERATOR INFORMATION
Operator Name: Operator P-5 No.
Operator Address

SECTION 2. GATHERER (of oil o ORMATION (not required if 3b is checked)
Gatherer Name Gatherer P-5 No

r of stock tank barrels of
with SWR 55. Attach an

25 are commingled into low-pressure separation and storage facilities.

ge [Jseparation [ Metering

ing by: [ Deduct Metering [ Allocation by well test [] Other
gas well gas meteringby: [} Deduct Metering ] Allocation by well test [] Other,

Production will be allocated by: [J W-10 (oil) [J W-2 retest (o) [] PD Meter (oil & condensate) [ G-10 (gas) [J Other

70

Section 4. Notice Requirements and Allocation Method:

Notice of Application (NOA) is not required if you check any one of boxes 4.3, 4.b, 4.e
or4f;

Notice of Application (NOA) is required if you check box 4.c. If the royalty and
working interest owners of all leases producing into the common separation and/or
storage facility are not the same, and you do not meter before commingling, you
must provide a 21 calendar day notice of the application to, or waivers of objection
from, the royalty and working interest owners, in accordance with SWR 26(b)(1)(C).

In addition, if you do not check box 4.a., you must indicate the method of allocation
of production in accordance with SWR 26(b)(3). Attach a diagram/schematic to the
Form P-17, that shows all meters, separators, and other production equipment where
production from each well is separated, metered, and/or commingled.

Additional notice of application (NOA) is required if you check box 4.d. and/or 4.g.,
but do not check boxes 4.e, & 4.f. If the wells proposed for commingling produce
from multiple reservoirs, or any one of the wells proposed for commingling produces
from a Commission-designated reservoir for which special field rules have been
adopted, you must provide additional notice of the application to all offset operators
of adjacent tracts, having one or more wells producing from the same reservoirs

70



(SWR 26(b)(4). Attach an Affidavit to the Form P-17, stating that notice of the
application was sent by certified mail, or that waivers of objection were received.
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Form P-17A Section 4 (Commingling)

Section 4. Commingling Pursuant to 3.26(b) or 3.27(e)

SECTION 4. COMMINGLING PURSUANT T0 §326(0) o §3.17e) - (CHECK ALL THAT APPLY)

) [Ithe production siream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from

another tract or Commission-designated reservoir.
Production wil be allocated by: [ W-10 o) [ W-2 etest (o) (]P0 Meter oi & condensate) (] 6-10 gas) ] Other,

b) []The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.

Production will be allocated by: (] W-10 {oi) [ W-2 retest (o) ] D Meter (oil & condensate] (] 6:10gas) ] Other

71

Section 4. Commingling Pursuant to 3.26(b) or 3.27(e)
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Form P-17 Section 4 (Notice FAQs

Send certified mail

Application is held for 21 days

Publish the application

Send to the Railroad Commission in Austin, TX

72

Notice must be sent by certified mail to royalty interest and working interest.
Application will be held for 21 calendar days from the date the NOA was mailed.

If mail is returned, you must publish the application in the newspaper of general
circulation in the county where the tank is located for 4 consecutive weeks.

The affidavit must then be sent to the Railroad Commission in Austin, TX.

No Notice for Form P-17A
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le of a 21 Calendar Da

HONEY OPERATING

July 12, 2013

Darlene Williams
123 Rairoad street
Whatever, TX 77777

Re: Application for Exception to Statewide Rules (SWR] 26 and 27

Please find encosed a copy of Form P-17 for surface commingling of hydrocarbons. This application wil ba
submitted to the Texas Railraad Commission, seeking appraval ta commingle the Apple A and Apple B
leases producing from the Spraerry {Trend Area) field. Natice to you of this application is required per
Statewide Rules 26 3nd 27, f you have an objection 1o this permit, contact the Raiirasd Commission of
Texss.

If you would like further information regarding this appliction, please contact the Regulstory Specialist at
[111) 123-4567 or by email at femail of person to contact).

sincerely,
Bee Honey

Regulatory Spaciaist

Cc: Ralroad Commission of Texas

1 hereby certy that this JeTter was SEnt 10 the interested party on the sbove date.

Be2 Honey — Operations, Honey Operating

Notice

73

Example of a 21 calendar day notice.

73



Example of an Affidavit of Publication

AFFIDAVIT OF PUBLICATION

Before me, a Notary Public, Personally appeared John Doe, who, after being duly sworn upon
oath, deposes and says:

I am the Managing Editor of the Big Spring Herald, a daily newspaper, located at Big Spring,
Howard County, Texas. The accompanying printed matter represents a true and correct
copy(ies) of: Turtle Petroleum, Inc. (P-17 Application) published November 21, & 28, 2012, in
the Big Spring Herald on the date(s) indicated:

I hereby swear and affirm that the above-mentioned Texas newspaper has general circulation in
the following Texas County(ies): Howard, Glasscock, Martin and Dawson.

I further swear and affirm that I have personal knowledge of all matters stated herein and that the
foregoing statements are true and correct.
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Example of an affidavit of Publication.
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le of a Protest Letter

Bee Honey
P.0. Box 2222
Heppy, TX 77777

March 1, 2012

Railroad Commission of Texas
Oil and Gas Division

P. 0. Box 12967

Austin, TX 78711

Dear Sir: Letter to show the full name of Royalty Owmer Bee Honey
We received a natice from Betty Sue Inc. advising that they have submitted an APPLICATION FOR
EXCEPTION TO STATEWIDE RULES (SWR) 26 AND/OR 27, FORM P-17, dated 2/22/12, to the Railroad

Commission of Texas. A copy of the Application | received s attached.

Betty Sue Inc. application is for the oil production from the Mayb
(RRC District 8, RRC identifier 000000,

1am a royalty owner in the Whatever Lease. We own 6666 % of the royalty in this lease.
We want to officially protest commingling the production of these two leases. We DO NOT want the
Whatever Lease production to be commingled with the Maybe Lease production or commingled with the
production of any other lease.

We request that this application be denied.

Sincerely,

Bee Honey
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Example of a Protest Letter.
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Form P-17/P-17A Section 5,6 & 7

* Section5

* Section 6

* Section?7

76

Section 5 — Name of Well Operator:

Check the box in section 5 if the operator of any well proposed for commingling is
different from the operator listed in section 1 of the Form P-17. If you check this box,
attach a listing of the names of each “other” operator, along with the P-5 operator
number for each operator.

Section 6 — Production of All Wells to be Commingled:

Check the box in section 6 if all producing wells listed under all specific oil lease
numbers on the proration schedule for the effective month are being commingled
under this application. If this box is checked, individual well numbers for each oil
lease number listed under section 7 do not need to be listed. Do not check the box in
section 6 if production from only some of the wells under any oil lease number is
commingled under this application.

Section 7 — Leases Shown on Commission Records:

District: Indicate the Commission districts associated with the RRC identifiers.

RRC Identifiers: For new applications, list each RRC oil lease or gas ID numbers to be
surface commingled. If the lease or ID numbers have not yet been assigned, list the

drilling permit numbers of the wells proposed for commingling. If more space is
needed, complete the list of leases on an additional page and attach it to the Form P-
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17.

Action: List all existing leases or wells, and all wells that are being added to or deleted
from the commingle permit, and check the appropriate box to indicate the action.

*A lease is considered existing if it is already on the commingle permit.

Lease Name: Indicate the names of the leases/wells. If the lease identifier is pending,
also provide the field name.

Well Number: When only part of the wells on a given oil lease are commingled, list
the individual well numbers to be commingled in the “Well No.” column. If the wells
exceed the space provided, attach a list with the Form P-17. It is not necessary to list
the gas well numbers because gas leases only have one well. If all of the wells of an
oil lease are being included, the word “all” can be listed in the “Well No.” column as
opposed to listing each well.
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Form P-17/P-17A Certificate

Signing, dating & certifying the Form P-17/P-17A

FEE: $150 Filing Fee + $225 Surcharge = $375 total remi required (See ide Rule 78)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | that any ion granted by Commission approval of this
application is contingent upon the approvals from other affected state agencies being obtained.

Signature, Title, Date

Operator E-mail Address: Operator Phone No.
(Optional - If provided, e-mail address will become part of this public record.)
RRC USE ONLY

Commingling Permit No. Approvaldate: Approvedby:
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Commission Approval of Form P-17:

Upon approval of the Form P-17, the Railroad Commission will mail an approved copy
to both the applicant and the gatherer.

Any exception to Statewide Rule 26 or 27 granted by the Railroad Commission
through the approval of the Form P-17 is contingent on the applicant obtaining all
required approvals from other affected State Agencies.

In addition, if a protest is registered with the Railroad Commission concerning the
installation and/or operation of the facilities approved at any time following approval,
the exception to SWR 26 and/or 27 shall be subject to cancellation by the Railroad
Commission if, after due notice and hearing, cancellation is justified.
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le of Adding a Lease

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSIONRECORDS (attach additional pages as needed)

DISTRICT RRC

IDENTIFIER

ACTION

LEASE AND FIELD NAME

Th 26478

[Exisng Madd []Delete

Frank Wheatley/Lost Valley Caddo

[existing [JAdd [ Delte

[existing [JAdd [ Delte

[Exisng [Jadd []Delete

ATTACH ADDITIONAL PAGES AS NEEDED. [ Noaddiionalpages [ Additonalpages (¢ ofaddifonalpages)

Example of adding a lease to a Form P-17.




le of Deleting a Lease

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSIONRECORDS (attach additional pages as needed)

DSTRICT|  RRC ACTION LEASE AND FIELD NAME VELL
IDENTIFIER .

TEL M Exising [JAdd [IDelete | Red Zone/ Morris Comsolidaed il

B |16 [Evistng [JAds DdDelete | Biue Moow' Morris Consoldated all

[mxising [Jadd []Delete

[mising [JAdd [Delete
ATTACH ADDITIONAL PAGES AS NEEDED. [ Noadditonalpages [ Additonalpages (¢ ofaddtoal pags)
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Example of deleting a lease to a Form P-17.



le of a Drilling Permit #

SECTIONT. IDENTIFY LEASES AS SHOWN ON COMMISSIONRECORDS (attachadditional pages as ecded)

DSTRICT|  RRC ACTION LEASE AND FIELD NAME WELL
DENTIFER -
TREE (g Add [IDeete | Mosey it Millr reek Field 1

Uexising [ [Delet
[existag [Jadd [IDelt

DEtisling Add [ Delete

ATTACH ADDITIONAL PAGES AS NEEDED. [ Noadditonalpases [ Addionalpages (¢ ofadditonl ey
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Example of using a drilling permit number on a Form P-17.
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Viewing Form P-17/P-17A Online (Neubus)

Rainroaa Lommission or 1exas

COVID-18 Agency News

' (Saste GECaraRon 30 ExEcuve OV0er e 0 e el Coni
St

‘What We Do

LEADING TEXAS ENERGY
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Users can view PR Reports online, by selecting the “Data — Online Research Queries”

link.
This link will take you to the list of our Online Research Query options.



* Oil & Gas imaged records menu
— Launch Application

Electrol Nt Managemer tem
EDMS ew 100K Click "Learn more" for

.....

Launch application

Ol & Gas Imaged Records Menu

ganization (F-5) Query Learn more Launch application
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Go to the “Oil & Gas Imaged Records Menu”, and click “Launch Application”.
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e Surface Commingling Reports
(Form P-17/P-17A)

Viewing Form P-17/P-17A Online

Oil and Gas Imaged Records Query Menu
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Click the “Surface Commingling Reports (Form P-17)” link.
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Neubus Form P-17/P-17A Search

neubus,

Profiles

Surface Commingling Permits (P-17) > Key Search

District Two characters district requried :D'"mm""g Femit Four aigits with leadiing 2eroes %
H

) 3
Corming g EBectia Driing # Exact match only. 3
Date &
Lease/Gas D Baact aknumertc | cace status

onty

Operator Name Operator #
Cancelled Permit

Search Clear
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Fill in the district and commingle permit number, and click “Search”.
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Form P-17/P-17A Quick Tig

* Completed form

* Fee included (only for P-17)

* Original copy
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Make sure the Form P-17 is complete.
Make sure the Fee is included when applicable. Not Required for P-17A.

Only the original copy is needed.
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Form P-17/P-17A Common Questionst

* What is the effective date of deletion/cancellation?

* What is the effective month/year of requested
exception?

* What address will my approved P-17/P-17A be
mailed to?

87

What is my Effective Date of Deletion/Cancellation? The month/year following the
month/year when all of the stock on hand is disposed of.

*Example: The lease was zeroed out on the PR report in July 2017, so the effective
date of the cancellation is August 2017.

What is my Effective Month/Year of Requested Exception? The month/year when
commingling began.

What address will my approved P-17 be mailed to? The address provided on the
Form P-17.
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Darlene Williams

512-463-6873

Email: Darlene.williams@rrc.texas.gov
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Form P-17/P-17A Contact Information{\‘_\:“_»"?

Form P-17 Contact:

Darlene Williams
512-463-6873
Darlene.williams@rrc.texas.gov
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Questions and Comments

Questions and/or comments regarding the
Form P-17/P-17A
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Questions and/or comments regarding the Form P-17/P-17A
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